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USSR STRIVES TO MAKE MORE PETROLEUM
AVAILABLLE FOR EXPORT

Considerable publicity has been given recently to the apparent slow-
down in the export of petroleum from the Soviet Bloc to non-Bloc coun-
tries. Available information indicates that total exports from the Bloc
during the first 6 months of 1962 showed only a 1.8 percent growth in
volume =-- to 15.4 million metric tons (mt) -- compared with the first
6 months of 1961. Of this total the USSR provided about 87 percent,
which was in line with past participation.

Western observers have advanced a variety of reasons to explain
this apparent slowdown, including among others the reluctance of im-
porting countries to increase their reliance on Soviet petroleum, a re-
action to Soviet price increases with regard to certain offerings, and
the failure by the USSR to find any new markets of appreciable size.
Although it is believed that these reasons may have exerted some mar-
ginal depressing influence on export levels, it is more likely that the
real reason for the apparent slowdown is that the USSR during this period
simply did not have the petroleum to provide any appreciable growth.
This belief is supported by Soviet data on the level of output of crude oil
and the consumption of petroleum products planned for 1962. As shown
in the table, apparently only 26 million mt of petroleum were to be avail-
able for export from the USSR to non-Bloc countries in 1962, slightly less
than the amount actually exported in 1961.

Since the publication of the plan data given in the table, the USSR
has called for a 2-percent reduction in the domestic consumption of
petroleum products. 1/ This savings, if achieved, would provide about
3 million mt of petroleum, according to Soviet reports. In addition,

a Soviet source alludes to an overfulfillment of the goal for production
of crude oil in 1962 by 2 million mt. 2/ Based on reported 9-month
achievements, such an overfulfillment is highly probable. Together,
these measures would provide 5 million additional mt of petroleum.
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Table

Petroleum Supply and Demand in the USSR
1961 and 1962 Plan

Million Metric Tons
1961 1962 Plan
Supply
Production of crude oil 166.1 a/ 185 b/
Imports 3.7 ¢/ b a/
Production of natural gas
liquids and synthetics 24/ 2 4/
Total supply 171.8 191
Demand
Domestic demand 130.6 ¢/ 150 £/
Total exports hi.2 41 e/
To other Bloc countries 4.3 ¢/ 15 4/
To non-Bloc countries 26.9 ¢/ 26 4/
Total demand 171.8 191
a. 3/
b. L/
c. 5/
d. Estimated.
e. Residual.
f. §/. It is possible that this level of domestic demand mey be in

excess of that which had originally been planned for the year.

quantity may represent an upward revision of the original plan as a
result of above-plan consumption in the first half of the year.
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Under optimum conditions, net exports from the USSR to non-Bloc
countries in 1962 could reach as much as 31 million mt of petroleum
compared with about 26 million mt in 1961 and 20 million mt in 1960.
More likely, net exports to non-Bloc countries will be less than the
optimum. If Soviet .efforts to honor trade commitments in recent years
are considered, it is believed that the USSR probably will try to export
about 29 million mt of petroleum in order to meet their estimated obli-
gations for 1962. However, to avert failure -- and the subsequent un-
favorable publicity sure to result -- the USSR must overfulfill the plan
for production of crude oil and/or obtain a reduction in domestic con-
sumption of petroleum products of not less than 3 million mt of petro-
leum.
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133 Department of State, INR Communications
Lenter, Room 7818, State Dept. Bldg.
2~ttn: Herbert H. Glantz, RFX/DFI,

Hoom 8444, State Bldge.

104 & Director of Naval Intelligence, Room
105 5B659, Pentagon
- Tiarnard A. Facteau, DOPNAYV,
>-422N32, Room 5D689, Pentagon
- #ichard J. Miller, Military Petroleurn.
Hupply Agency, Room 1B43, Yards and
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Department of Interior, Mr. Fred Hobart,

Division of Security, Office of Oil and Gas,

Room 5138, Dept. of Interior Bldg.

Attn: Frederick S. Lott, Room 5518,
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Agency for International Development,

Mr. Frank M. Charrette, Chief, Statistics

and Reports Division, Room 802, State

Annex #1

Attn: Theodore L. Sweet, Room 66068,
State Building
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5 Diagember 1962

25X1C

25X1A

MEMOR ANDUR FOR?
25X1C

ATTENTIOHN:
2UBJRECT 1 -G‘amntg on Cupwent Support brlerl
HEVENRNCE CIA/RR CH 62«60, 5 November 19062

discussed your paper with

me at length., 1 asked him to summarire his popition

so that I gould forward it to you for your conments.

In the attashed note, i states his views but 25X1C
points out they are by no means concliusive.
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